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State Aid Reform
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1) Background:

20/04/2004 
‘A pro-active Competition Policy for a Competitive Europe’ (COM (2004) 293)

07/06/2005 
‘State Aid Action Plan’ (Consultation Document) (COM (2005) 107)

09/02/2006 
Results of the Consultation on the State Aid Action Plan

14/02/2006 
Non-legislative Resolution of the European Parliament on The Reform of State Aid

2) State of Play:

The State Aid Action Plan was essentially a consultation document that outlined the main issues for the European Commission regarding State Aid for the years 2005-2009. The Commission took into account the results of the stakeholder consultation and will now proceed to draft proposals for the implementation of the State Aid Reform. These proposals will then be adopted by the Council and the European Parliament

3) Next Steps:

Currently the Commission services draft a Council proposal to enlarge the scope of Council Regulation 994/98 to block exempt culture and heritage conservation (including cinema) from state aid regulations. The corresponding proposal will be published by the end of this year.

A new draft proposal regarding de minimis will be published by the end of the year.

The Commission services are also now drafting new state aid guidelines for Research & Development to be published in autumn 2006.

4) Main issues:

With its reform, the European Commission aims at modernising the current State Aid practices and procedures, especially to increase legal certainty, to refine the economic approach and to increase transparency regarding State Aid. 

However, it touches upon many very complex procedures that currently rule the application of exemptions to the generic ban of the EU Treaties on State Aid. Therefore, the upcoming proposals for state aid reform should be monitored closely regarding their actual effects on the regions. 

5) Challenges for European Regions:

The European Commission plans to enlarge the scope of Council Regulation No. 994/98 to enable the Commission to block exempt additional types of measures, e.g. aid for culture and heritage conservation as well as the promotion of cultural diversity. This would be a golden opportunity for the European Regions to have this issue settled for good in their interest.

In addition, a block exemption also for cinema is possible, a the Council is about to review the ‘Communication on application of state aid rules to public service broadcasting and of communication on certain legal aspects relating to cinematographic and other audiovisual works (cinema communication)’
However, any reform of State Aid rules might introduce changes that for instance refocus regional aid policies and change also the funding procedures. In addition, the Commission plans to change also State Aid legislation regarding Education, Training and Research & Development. These changes need to be monitored carefully.

6) Recommended Actions:

Regarding the proposed Council Regulation No. 994/98 exemptions the following actions are imminent: 

September/ October: Drafting of AER position on State Aid regarding culture, education and media. Consequently, the position will be presented to the Commission officials in charge of drafting the proposal.

November/ December: Awareness-raising activities on the issue in the European Parliament, which so far appeared not to be too aware of it.

2007: Lobbying the Council Members and important MEPs during the discussions on the proposals

The remainder of the whole State Aid Reform process needs also to be monitored closely.
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