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AER Bureau meeting and General Assembly

Tampere, 12-14th November 2008

Ref. agenda: VI.1


original in French 

FOR ADOPTION


Draft activity report on the accounts for the financial year ended 31 December 2007

This report covers the assembly's activities and the results of our management during the financial year ended 31 December 2007, and submits the annual accounts of the said financial year for your approval.

Presentation of the financial statement 

The presentation rules and evaluation methods used to draw up the annual accounts are in conformity with the regulations in force and in keeping with the principle of diligence and cut-off procedures. They are identical to those applied during the previous financial year.

Economic and financial result

Dues paid by the member regions amounted to €2,283,262 compared to €2,284,798 for the previous year, representing an insignificant decrease of 0.067%.

The association obtained a subsidy from the Alsace Region in the amount of €30,490, identical to the funds granted the previous year. The regions of Wallonie and Alba gave support in kind again.

The AER received a subsidy from the EU in the amount of €150,000 to cover its operating costs. The subsidy was financed by the "Europe for Citizens" programme.

Taking into account releases of provisions and transfers of charges in the amount of €243,075, compared to €791,900 for the previous year, operating income amounted to €2,727,026, as against €3,124,660 for the previous year, i.e. a 12.73% decrease.

Operating expenses amounted to €2,906,281, compared to €2,946,292 for the previous year, a decrease of 1.36%.

Payroll costs amounted to €904,211, an increase of 7.27% over the previous year's figure of €842.914.

Social security contributions came to €368,872 as against €339,536 for the previous year, representing an 8.64% increase.

The current result for the year, including €31,624 in financial income, amounted to a loss of €148,828 compared to a profit of €192,322 for the previous year.

The extraordinary result for the year showed a deficit of €14,021 compared to a zero balance for the previous year.

Taking all the above elements into account, the year ended with a loss of €162,849 compared to a profit of €192,322 for the previous year. This deficit was planned and agreed by the Bureau meetings in Hamar and Istanbul see note below.

The balance sheet headings "available funds" and "investment securities", which amounted to €1,232,876 compared to €1,397,133 at the end of the previous year, registered a decrease of 11.7567%.

Capital and reserves amounted to €622,263 compared to €785,112 at the close of the previous year, representing a decrease of €162,849 by virtue of the loss in the same amount resulting from the financial year.

Important events during the FINANCIAL YEAR 

The AER received a subsidy from the European Union in the amount of €150,000 to cover its operating costs. The European Union's Education, Audiovisual and Culture Executive Agency is responsible for managing this subsidy. The AER was able to secure the funds as a result of its work with young people and its communication activities on Europe directed towards citizens. The funds allowed the AER to hire three people: a fund coordinator, another assistant for Committee 1 and a youth activity manager.  

Progress achieved and problems encountered

The collection of dues from the member regions once again mobilised the full attention of our governing bodies in 2007. It is important to note that AER's activities are funded predominantly from the dues paid by its members.

The Bureau approved at its meeting on 7 May 2007 in Hamar the request for overrun of the "staff expenditure" budget heading in the amount of €82,000. 

At the Bureau's meeting in Istanbul, the AER decided to commission a study from the firm Bak Basel. The budget impact in 2007 amounted to €100,000.

The AER had to set aside a provision of €30,000 pending a judgment in the PACTE case.

Foreseeable developments and outlook

A new application for a subsidy under the "Europe for Citizens" programme was submitted for 2008. We have been informed that the subsidy will be granted for a two-year period covering 2008 and 2009, in the amount of €160,000 per year. 

Proposal for allocation of result

The accounts for the financial year show a loss of €162,849, which we propose to carry forward, thus bringing the "to be carried forward" heading to a total of €622,263.

We will now read out the general report and the special report by the Auditor.

We will then open the debate and proceed with the vote on the resolutions that have been tabled.

We ask you to approve them and thank you for your confidence.

Done at Strasbourg, 26 September 2008

The Bureau.
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