FRIULI VENEZIA GIULIA REGION

proposal concerning the draft “State Aid action Plan”

(Commission Communication of June 2005)

Friuli Venezia Giulia Region would like to make some observations concerning both the procedure and the content of the document.

Procedural aspects

The latest versions of the documents issued by the Commission do not take into account the position expressed by the Members States and have been issued ahead of the deadline for the Member states to express their position.

Content aspects

The Region FVG shares the position of the national administration regarding the need to create less and better targeted State aid.

Comment n.1

It is necessary to conclude the reform by 2005 and to enforce the application of such reform from 2007, to ensure a coordinated start with the new programming period of Structural Funds 2007/2013.

In this way, administrations will gain a clearer overview of the State aid legal framework and will be better able to plan investments, avoiding mid term reviews of ongoing State aid local reforms and the issuing of re-programming documents.

Comment n.2

It is important that the Commission takes due consideration of and ascertains the nature of the sectors that are not included in the Regulations in force and are not likely to create a distortion of competition, i.e. the tourism sector, whenever strictly linked to the territory, and State aid with limited effects on competition and trade between Members States, such as that in the areas of education, culture and health.

Comment n.3

It is important to underline some critical issues: 

1. since, at present, the evaluation of State aid is mainly based on legal criteria, it is recommended that an evaluation based on economic aspects is also included

2. the Members State should provide an economic analysis of the impact of State aids through ad hoc indicators which are common to all Member States.

Comment n.4

The relation between social cohesion, sustainable development and market failure  should be clarified.

Comment n.5

A general block exemption Regulation should be prepared for through an analysis of the different economic contexts of the different sectors involved.

It is advisable to extend the existing block exemptions to other categories of aids, (i.e. regional aid), except in new sectors such as culture. 

In order to make the application of State aid rules more predictable, new information instruments should be adopted (vademecum, guidelines). 

Comment n.6

A reinforced role of national courts should be carefully evaluated, so to avoid the creation of conflicts between European institutional and legal bodies.

Comment n.7

The role of independent authorities is not clear and, in any case, does not seem to comply with the need for simplification.
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