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AER COMMITTEE 1 ECONOMY & REGIONAL DEVELOPMENT

MEETING OF THE WORKING GROUP ON REGIONAL AIRPORTS

11 June 2010, Brussels (B)

Draft Minutes

Opening of the meeting

1. Welcome by Per Inge Bjerknes, Chairman of the AER Working Group on Regional Airports, Member of Østfold County Council, Leader of the committee for transport, commerce and environment

Per Inge Bjerknes and Klaus Klipp, AER Secretary General welcomed the participants and opened the meeting. Klaus Klipp reported on the history of the working group, which started at the time of Charleroi Case. In the aftermath of this case AER formulated positions regarding the development of EC internal guidelines on state aid for regional airports. He reported that AER successfully lobbied for the inclusion of a threshold of 1 Mio passengers, below which the guideline would not be applicable.

The strength for AER is that the experts from the regions and regional airports are involved in the discussion and can show concrete cases and implications of EU regulation.

Klaus Klipp added, that beside the question of state aid the economic role of a regional airport would be an important subject to look at. Regional airports do not only bring passengers to an area but the airports themselves also create business (shops, car rental etc.). A survey in Pisa showed that it doesn’t matter if passengers arrive with a low fair airline or a national airline, on average they spend the same time and money at the destination.

2. Adoption of the draft agenda

The draft agenda was adopted unanimously.

3. Presentation of the participants

The participants briefly presented themselves and where the come from.

A participants list is attached to the minutes.

“Regional Airports – Rising from the ashes” – Key note lectures

4. Regional airports and regional development. Why and how can regional authorities influence the process? The case of Moss Lufthavn Rygge, Østfold County, Norway, Knut H. Ramtvedt, regional planner, Østfold County
Knut Ramtvedt presented the case of Moss airport. Developed out of a former military base, the airport opened in 2007. It is located between Oslo and the Swedish Boarder, in the middle of Østfold County between the two main urbanised areas. So, centrally located in the wider region.

About 80% of all import and export to/from Norway pass through Østfold. The Airport is 20% owned by Østfold County Council and 80% by two private investors. In number of passengers, the airport is the fastest growing airport in Europe.

Moss airport is an important hub for urban and regional development in the region. However, there is competition with two other airports in the greater Oslo area. It is important that the airport is well connected to the major cities with high-speed rail. Therefore an infrastructure strategy is important for the development of both the county and the airport. That’s why the county council investigated in the feasibility of a centric and polycentric approach. The goal for the regions is that the airport should not drain economic development from the surrounding cities but to help them to prosper. In this regard the land use planning is connected to the strategic planning of the airport. The land use project in Østfold County has the aim to plan the whole land around the airport as one single area and should be planned in common. This is possible following a new Norwegian law.

The role of Østfold regional airport for the region is important for the connection of central Norway to both Europe and Scandinavia, especially through high-speed railway via the North of Norway and Hamburg.

The power point presentation is attached to the minutes.

5. “Airports at the crossroads”, Morgan Foulkes, Director of Policy, SMAG, Small Airport Group within ACI Europe 
Morgan Foulkes presented Airport Council International’s policy outlook on European airports and the challenges airports face with regard to the financial and economic crisis also involving the volcanic ash crisis.

European airports are faced with unprecedented impacts due to the economic crises: Decline in aeronautics and commercial revenue, downfall in credit rating, closing of airports, reducing of costs. Quite a few airports reduced their charges in order to fight against the downturn of passengers and to help their airline partners to come out of the crisis. Most severely affected markets are Spain, UK, Poland and the Baltic Countries.

Secondary hubs, especially regional airports, were more affected than major airports (downturn of up to 60% for some airports)

As a result of the economic crisis a new market structure is emerging with increasing dominance of low cost airlines with a growing market share (forecast: 50% in 2013). Therefore more pressure on fees is expected. Airports will also be confronted with increasing competition (see slides). As a consequence airports try to shape and diversify their services to develop new streams of revenues. Already today 47% percent of revenues are commercial revenues. Despite this development, Eurocontrol forecasts air traffic to double by 2030 and 11% of the demand will not be accommodated. This will also led increased congestion and environmental challenges.

Following regulators and industry taking action, the Airport Carbon Accreditation initiative was developed. For more information see http://www.airportcarbonaccreditation.org/.
Furthermore, after 9/11, airports are increasingly challenged with security matters.

The ACI policy outlook can be downloaded at www.aci-europe.org. The power point presentation is attached to the minutes.
6. Discussion
Paul Diemel, AER Advisor, reported on a study tour of Swedish and Finish airports to airports in the Netherlands. The report is attached to these minutes.

Roger Estefors from Skelleftea Airport (SE) presented the challenges that face the three airports, which participated in the study tour. The participating airports are relatively small and are located in areas of their country with a limited number of inhabitants.
Those airports believe that survival of regional airports is highly dependent on the possibility to create good communication and cooperation between regional / small airports. Therefore the three airports are planning to develop an INTERREG project. The aim of the project is to find a form of cooperation that benefits the airports in their development. 
The three airports thanked AER and Paul Diemel for the organisation of the study tour, which helped them to further develop their project.

Future mandate and working plan for the working group

7. Presentation of the draft future mandate and work plan by Per Inge Bjerkness

Per Inge Bjerkness presented a draft mandate for the future of the working group to the participants. 

Klaus Klipp suggested, to add to the work plan to further work on the guidelines for state aids for regional airports.

Per Inge Bjerkness suggested, to conduct a study similar to this of SMAG, but looking at the issue from a regional policy perspective.

Rene van Diessen (Flevoland) said that if the working group wanted to focus on the guidelines it would be important to include this into the mandate and to start the work soon.

Per Inge Bjerkness added that this topic only came up during the meeting and had thus not been included earlier. For him it is a question, if the group wants to work on these guidelines. So far the knowledge is rather limited and he suggested that a smaller group first works on fact finding in order to know where exactly the process stands. 

Paul Diemel said, that according to his knowledge the new guidelines will come at the end of 2010, so it would be important to start the work on this soon. Further he suggested, to ome up with some practical projects for the working group that will have a tangible outcome. To identify subjects of such potential projects a questionnaire could be developed to identify the concrete demands of the participants. Together with the AER Secretariat Per Inge Bjerknes will draft such a questionnaire, which will be sent out to the members of the group. 

Regarding the guidelines, Rene van Diessen added that the group should not wait until a concept is in place. He suggested, to ask one of his administration staff to join the group. Roger Estefors also offered to volunteer. Further more Per Inge Bjerknes said, that Østfold would send a member to the group. Anne Mäkipää also offered to contribute. 

The AER secretariat suggested that this group schedules meetings with Brussels based stakeholders (eg. SMAG, the European Commission). The Secretariat will facilitate the fact finding regarding and contact the members of the small group with a suggestion.

8. Discussion and adoption of the mandate and work plan

The draft mandate will be updated according to the discussion and presented at the next meeting of the working group.

9. Any other business

The next meeting of the working group will take place on the occasion of the Committee 1 Plenary meeting on 7 October 2010 in Abruzzo (IT).

Attachments

· Participants list

· Presentation by Østfold County

· Presentation by ACI-Europe

· Report on airport study tour by Paul Diemel

· Updated Mandate

· Questionnaire
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